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Mr. G. Warnock

National Resources Development, Inc.
3620 Wyoming Blvd., NE, Suite 201
Albuquerque, New Mexico

Dear Mr. Warnock:

Attached hereto is a copy of a document entitled "Mining Plan",
Attachment I, Mining Lease No. AT(05-1)-ML-60.8-NM-B-1, which was submitted
to the Contracting Officer, ERDA, on March 11, 1975, pursuant to Article
XIV of Mining Lease No. AT(05-1)-ML-60.8-NM-B-1. The maps submitted with
the Mining Plan and identified as Topographical Map No. 103-007-015-T-2
and Drill Summary Map No. 103-007-015-M-1, are deemed to be part of the
Mining Plan.

The development plan that your company proposes for Lease Tract
NM-B-1 is hereby approved subject to the provisions of Article XIT and
Appendix "C" of the subject mining lease and the following requirements:

1. Waste and low grade uranium-bearing material moved during the

proposed operations shall be stored only within the bounds of the

lease tract.

2. Uncontrolled fires shall be reported to the Superintendent,
Eastern Navajo Agency, Attention: Branch of Land Operations,

Crownpoint, New Mexico; Phone (505) 786-522k,

3. In the event that subsurface water is encountered, it shall be
impounded only on the lease unit, unless otherwise approved by

the Contracting Officer.
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h. Water bars shall be constructed on the lease tract in accordance

with requirements and construction standards as described in

Attachment II hereto.

5. Topsoil to a depth of at least three feet shall be removed from the
mining area and stockpiled separately for use as cover material
over waste used to fill the mined out area when the mined area

is reclaimed, recontoured and revegetated.

6. Personnel working on the proposed mining operation shall be
made aware of the stipulations set forth herein and in Article

XII and Appendix C of Mining Lease No. AT(05-1)-ML-60.8-NM-B-1.

It is understood that, under the proposed mining plan, the powder
magazine, cold storage, work shop, office, and fuel storage tanks are to be
located off the lease unit as long as access to the lease tract is
available over Section 24, T13N, R11W, NMPM.

We have received your performance bond of $2,000 which is deemed
to be sufficient to cover your activities under the Preliminary Exploration
Plan, heretofore approved, and under the Mining Plan as approved in this

letter.
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This approval is conditioned upon faithful compliance with the terms
and conditions set forth herein, and is restricted solely to the activities
described in the attached Mining Plan, but excludes future exploration.
Activities not described in this plan shall not be undertaken until and
unless a supplemental plan is submitted to and approved by the Contracting
Officer.

Sincerely,

Contracting Officer

Attachment I - Mining Plan
IT - Water Bar Spec.
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